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MEXICO. 
PROGRESO. 

By  Consul  O.  Gaylord  Marsh,  Jaunary  20. 

The  consular  district  of  Progreso  comprises  the  Mexican  States 
of  Yucatan  and  Campeche  and  the  Territory  of  Quintana  Roo  and 
constitutes  the  larger  portion  of  the  peninsula  of  Yucatan.  The 
State  of  Yucatan  is  the  most  important  of  the  group,  on  account  of 
its  sole  but  very  important  production  of  henequen,  from  which 
binder  twine  and  rope  are  made.  The  State  of  Campeche  produces 
henequen,  lumber,  and  chicle,  but  its  great  agricultural  and  forestal 
resources  are  but  partly  developed.  The  Territory  of  Quintana  Roo 
is  as  yet  practically  undeveloped,  although  it  has  a  wealth  of  forestal 
and  agricultural  possibilities. 

Shipping  at  Progreso. 

The  only  seaport  of  importance  in  the  district  is  Progreso,  which 
is  located  on  the  north  coast  of  Yucatan.  The  harbor  is  open,  shal- 
low, and  unprotected,  so  that  ships  drawing  more  than  10  feet  are 
compelled  to  lie  from  2  to  6  miles  out  in  the  Gulf  of  Mexico. 
Progreso  has  a  population  of  about  7,000  and  may  be  said  to  be  the 
port  of  Merida,  a  city  of  about  00,000  population  and  the  capital  of 
Yucatan,  Avhich  is  the  receiving  and  distributing  center  of  the  dis- 
trict. It  is  through  this  port  that  practically  all  imports  and  exports 
of  the  district  pass. 

Progreso  is  connected  with  Xew  York  by  the  New  York  &  Cuba 
Mail  Steamship  Co.,  Ward  Line,  which  maintains  a  fortnightly  pas- 
senger and  freight  service,  as  well  as  an  irregular  but  frequent 
freight  service.  The  Mexican  Navigation  Co.  operates  a  frequent 
steamship  service  from  New  Orleans  to  Progreso,  both  directly  and 
via  Mexican  Gulf  coast  cities.  The  Kerr  Steamship  Co.  operated  a 
steamship  service,  by  means  of  chartered  thips,  from  New  Orleans 
to  Progreso  throughout  the  year  1917.  The  Compania  de  Fomento 
del  Sureste  maintained  one  chartered  ship  on  the  Progreso-New 
Orleans  run  up  to  November  15,  1917.  This  latter  company  is  now 
endeavoring  to  secure  new  charters  to  continue  its  service. 

The  number  of  ships  calling  at  Progreso  materially  decreased  dur- 
ing the  latter  part  of  the  year  on  account  of  expiration  of  charters, 
scarcity  of  ships,  and  other  causes  growing  out  of  the  war.  American 
exporters  may,  however,  be  reasonably  sure  of  the  continuance  of 
steamship  services  from  New  York  and  New  Orleans  to  Progreso, 
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due  to  the  dependence  of  this  district  on  the  United  States  for  needed 
supplies  and  for  a  market  for  its  one  important  production,  henequen. 

A  noteAYorthy  feature  of  the  shipping  enterprise  during  1917,  as 
affecting  this  district,  was  the  material  increase  in  shipping  rates  in 
response  to  the  general  increase  in  such  rates  and  further  resulting 
from  ver}^  slow  and  increasingly  expensive  handling  of  cargo  in 
Progreso. 
Decreased  Production  of  HenecLuen. 

The  onl}'  exports  of  consequence  from  the  district  are  henequen, 
chicle  (from  which  chewing  gum  is  made),  and  hides.  Henequen  is 
the  only  agricultural  product  of  importance  and  provides  about 
08  per  cent  of  the  exports.  The  population,  which  numbers  about  ' 
500,000,  is  almost  entirely  dependent  upon  outside  sources,  and  par- 
ticularly the  United  States,  for  foodstuffs  and  other  articles  of  prime 
necessity  and  general  use.  This  condition  arises  from  climatic  and 
geological  causes,  there  being  but  little  rainfall  and  the  soil  being 
exceedingly  rock}'',  both  of  which  causes  are  favorable  to  henequen 
and  unfavorable  to  many  other  industries. 

The  production  of  henequen  is  stated  to  be  materially  on  the  de- 
crease. Ncw^  plantings  are  not  being  made  in  proportion  to  former 
years,  and  the  existing  plantings  are  deteriorating  from  lack  of 
proper  care.  This  is  attributed  largely  to  high  prices  paid  for 
laborers  and  to  a  shortage  of  labor  resulting  from  a  movement  of 
Indians  from  the  plantations  to  the  cities  and  towns.  An  effort  is 
being  made  by  the  State  government  to  supply  the  necessary  laborers, 
and  up  to  the  close  of  December  about  18,000  had  been  imported, 
principally  from  the  interior  of  Mexico  proper.  The  actual  exports 
of  hemp  decreased  about  450,000  bales  from  1916  to  1917. 

Business  Conditions — Money  and  Banking. 

Up  to  the  entrance  of  the  United  States  into  the  w^ar,  commercial 
activity  had  progressed  in  quite  a  normal  and  customary  manner, 
barring  a  certain  lack  of  confidence  as  to  the  stability  of  the  currency. 

During  the  first  seven  months  of  1917  imports  were  large,  owing 
to  a  feeling  on  the  part  of  importers  that  they  were  buying  on  a 
rising  market.  This  benefited  the  merchants,  as  there  was  a  consid- 
erable rise  in  prices,  responding  to  general  increases  in  prices  and 
further  resulting  from  scarcity  of  goods  brought  about  by  the  imposi- 
tion of  restrictions  on  exports  from  the  United  States. 

During  the  latter  part  of  the  year  prices,  particularly  on  articles 
of  prime  necessity,  had  risen  to  unprecedented  amounts,  with  an  ac- 
companying serious  shortage  in  such  articles  as  flour,  lard,  butter, 
and  sugar.  This  shortage  is  likely  to  continue,  together  Avith  very 
high  prices,  as  long  as  the  exportation  of  these  articles  is  restricted 
by  the  United  States. 

The  paper  money  emitted  by  the  Comision  Keguladora  del  Mer- 
cado  de  Henequen  has  been  maintained  practically  at  an  exchange 
value  of  50  cents  American  money  per  peso,  although  there  have  been 
some  discounts  of  paper  money  in  private  exchange  and  in  com- 
mercial transactions.  Notwithstanding  this  maintainance  of  value, 
there  has  been  a  slight  feeling  of  uncertainty  and  a  disposition  to 
exact  metal  or  American  money,  which  has  been  quite  plentiful,  with 
a  corresponding  tendency  to  hoard  metal. 

All  private  banks  remain  closed,  banking  operations  of  the  district 
being  carried  on  through  the  Comision  Reguladora  del  Mercado  de 
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Heneqiioii,  which  is  a  State  government  institution.  The  State  gov- 
ernment is  taking  steps  toward  the  establishment  of  a  State  bank,  as 
well  as  a  branch  of  the  New  Mexican  National  Bank,  which  is  in 
process  of  organization. 

Prospects  for  Oil — Interior  Communications. 

During  1917  the  State  government,  through  the  Compahia  de 
Fomento  del  Sureste,  began  drilling  ojjerations  for  petroleum.  By 
the  end  of  the  ,year  a  depth  of  more  than  3,000  feet  had  been  attained 
without  having  secured  oil,  but  it  is  oflicially  stated  that  evidences 
are  present  which  give  hopes  for  a  successful  result. 

The  Government,  through  the  same  company,  is  now^  completing 
two  large  oil-storage  tanks  in  Progreso,  with  pipe  and  pumping  con- 
nections to  the  end  of  the  main  pier.  These  tanks  are  to  serve  for 
the  storage  of  fuel  oil  for  ships  and  for  engines  used  in  the  local 
industry.  If  oil  is  not  discovered  in  Yucatan,  these  tanks  will  be 
supplied  from  the  oil  fields  of  Tampico  and  Puerto,  Mexico. 

There  are  in  the  district  about  500  miles  of  railway,  all  of  which 
is  operated  on  schedule  time.  The  trackage  is  in  a  good  state  of 
preservation,  due  to  favorable  climatic  conditions,  though  having 
had  but  slight  care.  The  rolling  stock  is  greatly  in  need  of  repair 
and  further  replacement.  These  railways  were  recently  taken  over 
by  the  Compailia  de  Fomento  del  Sureste,  which  will  operate  them 
on  behalf  of  the  Government. 

The  highway  from  Progreso  to  Merida  is  practically  impassable. 
The  repair  and  reconstruction  of  this  highway  have  been  under  con- 
sideration for  a  number  of  years  and  seem  nearer  of  realization  now 
than  at  any  previous  time,  owing  to  the  demands  of  the  present  large 
number  of  automobile  owners.  During  the  year  it  was  proposed 
to  begin  the  construction  on  funds  provided  by  a  voluntary  commer- 
cial tax,  but,  by  reason  of  the  large  increase  in  prices  and  the  high 
taxes  imposed  by  law,  this  scheme  w^as  abandoned  for  the  time.  Tt 
is  believed,  however,  that  the  demands  of  commerce  and  of  pleasure 
seekers  will  soon  prevail  in  accomplishing  this  construction,  which 
Avill  mean  so  much  to  these  cities  and  the  intermediate  country. 

Declared  Exports  to  United  States. 

The  declared  value  of  articles  invoiced  at  the  American  consulate 
at  Progreso  for  the  United  States  in  1917  was  $35,881,988.  The  fol- 
lowing table  gives  the  quantity  and  value  of  the  principal  articles : 


Articles. 

Quantity. 

Value. 

Articles. 

Quantity. 

Value. 

Chicle pounds.. 

Coffee do — 

Henequen tons. . 

Hair pounds. . 

Hides: 

Cattle,  raw do — 

Deer,  raw do  — 

1,133,017 

38,949 

125,595 

3,345 

080,002 
45, 709 

$485,028 

5,532 

34,959,937 

1,679 

340,793 
01,294 

Logwood pounds. . 

Sponges do 

to, 364 
1,470 

$407 
1,445 
19,873 

Tolal 

35,881,988 

Eeturned  American  goods,  chiefly  empty  containers,  were  valued 
at  $13,903.  No  shipments  Avere  recorded  for  United  States  posses- 
sions. 

Statistics  for  the  year  191G  are  not  available,  owing  to  disorgani- 
zation in  the  customs  service  and  on  account  of  the  consulate  having 
been  closed  for  a  portion  of  the  year. 
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NUEVO  LAREDO. 

By  Cou8al  Walter  II.  Slioles,  February  S. 

The  city  of  Niievo  Laredo  derives  its  importance  from  the  fact 
that  it  is  the  gateway  to  Mexico  and  the  seat  of  the  principal  Mex- 
ican port  of  entry  on  the  national  boundary.  It  is  a  transshipping 
center  of  great  importance  to  the  United  States  and  Mexico. 

The  Nuevo  Laredo  consular  district  is  small,  with  a  population  of 
approximately  50,000.  It  embraces  parts  of  the  States  of  Nuevo 
Leon,  Tamaulipas,  and  Coahuila  and  extends  about  150  miles  along 
the  Rio  Grande,  the  international  boundary  of  Mexico  and  the 
United  States.  There  are  but  two  cities  of  importance  in  the  dis- 
trict, namely,  Nuevo  Laredo  and  Lampazos,  with  populations  of 
8,000  and  2,000,  respectively.  At  Nuevo  Laredo  no  industries  exist; 
business  life  consists  principally  in  transshif)ping  huge  stocks  of 
ores  and  bullion  to  the  United  States  and  foodstuffs  and  manu- 
factured articles  to  Mexico.  This  business  is  largely  in  the  hands 
of  Mexican  commission  and  forwarding  houses  situated  on  both  sides 
of  the  river,    Lampazos  is  the  s-eat  of  small  mining  activity. 

Indeed,  the  district  is  in  a  primitive  stage  of  economic  develop- 
ment. The  countr}^  is  arid,  and  water  is  scarce,  except  along  the 
river.  The  presence  of  so  large  a  body  of  water  and  cheap  labor 
suggests  the  feasibility  of  irrigation  on  a  large  scale,  but  little  or 
nothing  has  been  done  in  this  direction.  The  soil  is  exceedingly  fer- 
tile and  when  properly  irrigated  produces  large  yields.  At  present 
red  pepper,  garlic,  sugar  cane,  and  Bermuda  onions  are  being  grown 
to  advantage.  There  are  also  many  large  ranches  devoted  to  the 
cattle  industr3\  some  of  which  are  owned  by  Americans. 

Articles  Free  from  Import  Duty — Commercial  Activity. 

Mexican  import  duties  ordinarily  are  very  high,  but  to  stimulate 
industrial  pursuits  the  free  list  is  being  constantly  augmented.  Some 
of  the  articles  now  admitted  free  of  duty  are  tools  of  all  kinds  for 
artisans ;  plows  of  all  kinds ;  wheat  thrashing  machines,  scythes,  and 
implements  for  preparing  the  soil ;  pumps  of  all  kinds  for  irrigating 
purposes ;  grass  cutters,  shovels,  cultivators,  com  shellers,  cotton  gins, 
coffee  hullers,  and  all  kinds  of  machinery  suitable  for  agi'iculture ; 
tractors  and  automobiles  for  tilling  the  soil ;  chassis  convertible  into 
trucks;  pipes  for  irrigation  purposes,  by  permission  of  the  Secretary 
of  Hacienda ;  granulated  copper ;  and  ingots  of  zinc  or  filings  of  lead. 

During  the  fiscal  year  ended  June  30,  1917,  the  number  of  immi- 
grants to  enter  the  United  States  through  Nuevo  Laredo,  ISIexico, 
according  to  the  United  States  immigration  authorities,  was  41,284, 
or  more  than  any  other  port  except  New  York. 

Commercial  activity  throughout  the  district  has  been  quite  dull 
during  the  past  year,  largely  because  of  unsettled  conditions.  Busi- 
ness of  all  kinds  has  been  conducted  on  a  very  small  scale. 

There  are  no  banking  facilities  throughout  the  district,  making  it 
necessary  to  depend  on  the  banks  in  San  Antonio  and  Laredo,  Tex. 

A  chamber  of  commerce  was  organized  during  the  latter  part  of 
the  year;  it  has  a  membership  of  11  men  and  confines  itself  to  the 
usual  activity  of  an  organization  of  this  nature. 
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Paper  Money  to  be  Issued — Mining — Hailroads. 

The  year  1917  was  characterized  by  a  movement  in  Government 
circles  in  favor  of  paper  money,  and  it  is  generally  understood  that 
the  first  issue  of  paper  money  may  be  expected  early  in  1918. 

At  present  only  gold,  silver,  and  copper  are  in  circulation  in 
Mexico.  That  the  country  is  without  sufficient  circulating  medium 
is  generally  understood.  American  money  in  considerable  quantities 
is  now  in  circulation  in  northern  Mexico  as  a  result;  in  the  interior, 
however,  American  mone}'^  is  not  accepted.  < 

There  are  several  promising  mining  regions  in  this  district,  al- 
though there  is  no  important  activity  at  present.  There  are  also 
indications  of  oil  deposits.  In  the  vicinity  of  Guerrero,  a  village 
85  miles  down  the  river  from  Nuevo  Laredo,  there  is  a  coal  deposit. 
This  property  is  still  undeveloped,  owing  to  absence  of  railroad 
facilities.  The  zinc  and  lead  deposits  to  be  found  in  this  district 
are  located  in  the  vicinity  of  the  Villadama  Mountains  and  along  the 
line  of  the  railroad  between  the  towns  of  Lampazos,  Guadalupe,  and 
Villadama.  These  properties  are  now  being  worked  and  the  product 
exported  to  the  Unitecl  States.  During  1916  more  than  72,000  tons 
of  zinc,  valued  at  $4,343,418,  were  invoiced  at  the  Nuevo  Laredo 
consulate ;  in  1917,  44,245  tons,  valued  at  $1,064,817,  were  invoiced. 

The  railroad  facilities  are  restricted  to  the  National  Eailroad  of 
Mexico,  a  single  track  line  owned  and  operated  by  the  Mexican 
Government.  This  line  extends  from  Nuevo  Laredo,  the  eastern 
terminal,  to  Mexico  City,  a  distance  of  803  miles.  There  is  one  short 
spur  of  20  miles  from  Sanchez,  Tamaulipas,  connecting  with  Colom- 
bia, Nuevo  Leon.  As  Saltillo  is  the  head  of  this  division  of  the  road, 
no  data  as  to  additional  rolling  stock  purchased  during  the  year  are 
available.  The  passenger  fares  for  long  distances  are  practically 
the  same  as  those  in  the  United  States.  Freight  rates  vary  somewdiat 
according  to  the  commodity,  as  compared  with  rates  on  the  American 
railroads.  Owing  to  heavy  movements  of  ores  to  the  United  States 
and  commodities  of  all  kinds,  especially  foodstuffs,  the  roads  have 
been  heavily  taxed,  particularly  during  the  latter  half  of  1917. 

Shipments  to  United  States. 

The  exports  covered  by  consular  invoices,  passing  through  this 
I)ort  to  the  United  States,  show  a  large  decrease  in  1917,  compared 
with  those  for  1916.  The  quantity  and  value  of  the  principal  articles 
are  given  below  for  the  two  years : 


Articles. 


Quantity.        Value. 


Quantity.        Value 


Antimous' tons . 

Bat  guano do  — 

Beans kilos. , 

Beeswax do 

Bones tons . . 

Calamine do 

Cattle number. . 

Copper pounds. 

Cottonseed  cake tons.. 

Cottonseed  oil gallons. . 

Curios. 


Garlic 

Glycerin pound.s . 

Gold. bars . 


10, 090 
950 


279, 399 

soy 

28, 9S0 


S3, 62.3 
13, 449 


72,802 
25, 017 
10,784 

2,406 
67, 655 

2,260 


455 

80 

287, 059 

30 

132 

88 

7,513 

349, 757 

276 

9,800 


0  12 
3, 135 


$23,265 

2,611 

34, 930 

21 

4,801 

6,608 

209,037 

505, 754 

8,280 

7,350 

3,682 

6,462 

1,733 

96,001 


Druin.-s. 
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Articles. 


Hides: 

Calf kilos. 

Green <lo. . . 

Other - do. . . 

Horsehair do... 

Ixtle , bales. 

I>cad tons. 

Lead  ore pounds. 

Mules number . 

Pecans pounds . 

Pepper,  red 

Quicksilver kilos. 

Sesame  seed sacks. 

Sheep numljer . 

Silver oimccs. 

Skins: 

Deer kilos. 

Goat do. . . 

Kid do . . . 

Sheep do . . . 

Steel  staples lots. 

Tin kilos. 

Zinc tons. 

Zinc  ore do . . . 


1916 


Quantity. 


11,817 

282, 17G 

2,340,000 

70, 898 
224,473 
505, 182 


1, 270, 000 


979, 058 

13, 133 

911,278 

19, 620 

31, 365 


2,460 
'72,' 474' 


Valuo. 


.?2, 832 

92, 762 

999, 496 

31,571 

2, 043, 248 

833,649 


■  1,687 
108,077 
14,507 


694, 124 

8,190 

517, 409 

9,457 

12, 720 


747 
'4,'343,'4i8 


1917 


Quantity. 


512 

CO,  501 

513. 681 

8,257 

55, 438 

6, 712 

27, 672 

163 

10.880 


1,502 

707 

2,632 

820, 234 

8,318 

285, 131 

18,500 

10,991 

2 

1,647 

561 

44,245 


Value. 


$254 

21,799 

176,364 

9,784 

.■.34, 115 

778, 529 

16,075 

4,340 

885 

5,497 

7,081 

4,664 

6,580 

669,819 

5,411 

262, 864 

12, 288 

4.249 

4,773 

1,463 

21,427 

1,064,817 


American  goods  returned  to  the  United  States  were  valued  at 
nearly  $50,000.  Engines,  boilers,  and  parts,  returned  for  repair,  led 
in  value,  with  empty  drums  and  various  drummers'  samples  next  in 
line. 
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